











with the resolutions taken by the Shareholders’ Meeting or such as to compromise the integrity

of the Company’s assets.

The Board of Statutory Auditors acquired information on and periodically reviewed the

Company’s organization structure which showed no inadequacy.

During the year the Board of Statutory Auditors attended periodical meetings with the
Company’s Supervisory Body during which the relevant information was exchanged,
acknowledging the content of reports prepared by the Supervisory Body on implemented

activities.

The Board of Statutory Auditors also took part in the Audit Committee’s meetings, during
which the two bodies exchanged the necessary information, sharing control planning activities
with the Committee members, and sharing views with the Internal Auditing structure on their

activities, ascertaining the appropriateness of the internal control system.

The presence of some Statutory Auditors of the Parent Company in the Boards of Statutory
Auditors of subsidiaries favored a regular and constant exchange of information between the
Board of Statutory Auditors and the corresponding control bodies of the above-mentioned
subsidiaries. No facts or anomalies have emerged during the performance of this activity which

need to be mentioned in this report.

The Board of Statutory Auditors evaluated and monitored the adequacy of the book-keeping and
accounting system as well as its reliability for the representation of operating activities, by
gathering information from the managers of functions and analysing corporate documents; no

particular observation is made in this connection.

No complaints pursuant to art. 2408 of the Italian Civil Code was filed against the Company

during the fiscal year closed as at January 31°, 2017.

No further significant fact to be mentioned in this report emerged during the supervising activity

described herein above.

The Board of Statutory Auditors examined the financial statements as of January 31%, 2017
prepared in accordance with IAS/IFRS international accounting standards and relevant

interpretation principles (SIC/IFRIC) adopted by the European Union and in force on the

jé'

financial statements preparation date.
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As the Board of Statutory Auditors is not required to make an analytical check of the content of
the financial statements, the control body supervised over the general layout adopted and
general compliance with the law of its preparation and structure, and we have no particular

observations to make in this connection.

The Board of Statutory Auditors verified compliance with laws on the preparation of the
Directors’ Report as well as the correspondence of financial statements with the facts and

information collected and no particular observations is to be made in this connection.

To the extent of our knowledge, Directors did not depart from the provisions of art. 2423,

paragraph four of the Italian Civil Code in the preparation of financial statements.

The Board of Statutory Auditors examined the impairment test procedure adopted by directors

and approved by the Audit Committee and the Board of Directors.

The Board of Statutory Auditors verified compliance of the financial statements with the facts
and information acquired during the performance of its office and we have nothing to report in

this connection.

During the year, the Board of Statutory Auditors held periodical meetings with the management
of the Audit Company Deloitte & Touche S.p.A., appointed to audit the Company’s accounts
pursuant to art. 2409-bis of the Italian Civil Code in order to exchange relevant data and
information for the performance of their respective duties. These meetings did not give rise to

any important matters requiring disclosure in this report.

In light of the above, as well as of what emerged during the meetings with the Independent
Auditors, the Board of Statutory Auditors, also in light of the Independent Auditors
declarations in this connection, believes that no critical issue has emerged concerning the

independence of the Audit Company..

On today’s date, Deloitte & Touche S.p.A. issued an Independent Auditors’ Report in
accordance with art. 14 of Legislative Decree 39/2010, certifying that the financial statements as
at January 31st, 2017 are compliant with the rules regulating their preparation criteria. They
therefore give a true and fair view of the financial position of the Group and of its operations
and cash flows of the period. Pursuant to art. 14, paragraph 2, letter e) of the above-mentioned
Decree, the Independent Auditors” Report also certifies that the Directors” Report is consistent

with the financial statements closed as at January 31%, 2017, and it does not contain any

o

exceptions or requests for disclosures.
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The Company also prepared the consolidated financial statements and consolidated directors’

report.

Also with reference to these documents, the Board of Statutory Auditors monitored their general
layout, their compliance with the law in terms of preparation and structure and we have no

particular observations to make in this respect.

On today’s date, Deloitte & Touche S.p.A. issued an Independent Auditors’ Report on the
consolidated financial statements certifying that the Prada Groups’ consolidated financial
statements as at January 31st, 2017 are compliant with the rules regulating presentation criteria
and give a true and fair view of the financial position of the Group and of the results of its
operations and its cash flows. Said report also certifies that the Directors” Report is consistent

with the Prada Group’s consolidated financial statements as at January 31st, 2017.

Lastly, after taking into account the foregoing and within the limits of our responsibility, we
have not found any reasons hindering the approval of the financial statements as at January 31st,
2017, showing a net profit for the year of Euro 183,355,460.41, and to the appropriation of the
net profit for the year as proposed by the Directors.

Milan, 12 April 2017

The Board of Statutory Auditors
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